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SUBJECT: WORLD BANK/IMF PROPOSALS TO INCREASE EXECUTIVE 
DIRECTOR SALARIES 

REE: STATE 159020, 

1 . EMBASSY OFFICER MET WITH DEPUTY GOVERNOR OF SOUTH 
AFRICAN RESERVE BANK STALS ON JULY 12 AND DELIVERED 
LETTERS ADDRESSED TO SOUTH AFRICAN IBRD/IMF GOVERNORS. 

STALS SAID HE EXPECTED TO DISCUSS SALARY ISSUE WITH 
MINISTER OF FINANCE JULY 15, BUT HE HAS NOT YET COMMUNICATED 
SOUTH AFRICAN POSITION TO US AS HE PROMISED. 

2. STALS' OWN COMMENTS STRONGLY IMPLIED THAT SOUTH AFRICA 
WOULD SUPPORT US AS IN THE PAST. STALS MENTIONED THE 

FACT THAT SAG WAS TRYING TO CONTAIN DOMESTIC WAGE INCREASES 
TO 5 PER CENT. ALSO REMARKED THAT THEY HAD JUST NEGOTIATED 
SALARY WITH B.P. GROENEWALD, THE NEW SA 

PERMANENT REPRESENTATIVE TO IBRD/IMF, AT MUCH LOWER FIGURE 
THAN EXECUTIVE DIRECTORS ARE RECEIVING. 
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